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1. Using a perfectly labeled AD/AS graph, illustrate an economy that is experiencing a recession.
A. On the graph, illustrate what needs to happen to return the economy to full employment equilibrium.

B. List 3 events that would affect the desired change indicated in part 1 A.

2. Using another perfectly labeled AD/AS graph, illustrate an economy that is experiencing a recession.
A.  On this second graph illustrate the affect of events that would worsen the economic condition.

B.  List 3 events that would affect the undesirable change indicated in part 2A.
3. Create and juxtapose an AD/AS graph and a Production Possibilities Graph.

A. On both graphs required for part 3, illustrate:

i.  long-run equilibrium
ii.  economic recession

iii. economic growth

